
WHAT I WISH I KNEW

Individual Savings
Accounts (ISAs)

Cash
ISAs

ACash ISA is similar to a savings account,
however, you do not pay tax on any interest.

Cash ISAs are available frommost banks and
building societies, as well as the Post Office,
supermarket banks and other providers.

You can have multiple Cash ISAs, but you can
open only one ISA in each tax year.

CASH
ISA

ISAs - IndividualSavings Accounts
IF-ISA - Innovative Finance ISA
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Advice & Support

For general enquiries,
advice or support with
managing your ISAs,
you can contact the
HM Revenue &
Customs Savings
helpline on: 0300 200
3300

Opening times:
Monday to Friday:
8am to 6pm
(no bank holidays)

Your ISA provider
should reject any
deposit that pushes
you over your tax-free
annual allowance,
and if, for whatever
reason, this does not
happen HMRC will
contact you to rectify
your ISA records.

IF-ISA

An IF-ISA is an investment ISA that allows
you to earn tax-free interest through peer-
to-peer lending.

With an IF-ISA, you are lending your
money to borrowers (individuals,
businesses, property developers) in return
for a set amount of interest.

IF-ISAs allow for you to earn higher rates
of interest, compared to traditional savings
accounts, but it involves considerate risk.

The rates on ISAs vary so
you should search the
market to make sure you get
the best deal.

Funds in an ISAmay be
transferred from one ISA
provider to another, but the
transfer must be arranged by
the new ISA provider with your
current ISA provider.

It is important to note that in
certain cases, an ISA provider
may charge you to withdraw or
transfer and, may deduct some
interest.

Junior ISAs

In the UK, Junior ISAs allow for a person with
parental responsibility, to invest in a long-term,
tax-free way on behalf of a child (person under
18).

Junior ISAs can only be open for children who
do not already have a Child Trust Fund.

The money in a Junior ISA belongs to the child
but they cannot take themoney out until they
are 18.

In the 2022 to 2023 tax year, the
maximum you can save across

your ISAs is £20,000.

What are the different types of ISA?

Stocks & Shares ISA
Stocks & Shares ISAs allow you to invest in funds, bonds and shares in individual companies.
This type of ISA allows you to use your ISA allowance to invest and all gains and interest are
tax-free!

Typically, with a Stocks & Shares ISA, you'll also have to pay a few different fees such as:
platform charge, annual management charge, trading fees and transfer out fees.

With a Stocks & Shares ISA, you are taking a risk, as the value of your
investments can also go down. If you no longer want to take risk and
change yourmind, you can convert your Stocks & Shares ISA into a
Cash ISA.

Stocks& Shares
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Lifetime
ISAs

Innovative Finance
ISAs

Adults aged between 18 and 39 can
open a Lifetime ISA.

The government will pay an annual
bonus of 25% (capped at £1,000) on
any contributionsmade during the tax
year, and you receive tax-free interest
on contributions.

The savings and bonus can be
accessed (tax-free, no penalties) once
you are 60 years old, or in order to buy
a first home worth up to £450,000.

You can withdraw for other reasons,
but a 25%charge will apply to the
amount withdrawn. Exceptions would
be if one is terminally ill or deceased.

You can have multiple Lifetime ISAs,
but you can only pay into one Lifetime
ISA in a single tax year.


